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  Over thousands of years, the Feudal Autocracy System in China causes the lack of 
Democratic System. In Public finance, the lack of fiscal decision-making power, the 
non-transparency of budget decision-making and the instability of central and local 
government decentralization all indicate the deficiency of Democratic System. Based 
on the fact that the behavioral pattern of government can directly affect the 
construction of democratic finance, this dissertation starts from the reform of 
government governance pattern and focuses on what democratic finance system really 
means and how to construct it. 
  Totally, there are eight chapters. Except for the first chapter—Introduction, the 
dissertation can be divided into two parts. As for the first part, that is, from Chapter 2 
to Chapter 4, it involves the trend on the pattern evolution of government governance 
in China, the definition of democratic finance system and how to construct the 
democratic finance system given the reform background of government governance 
pattern. It proposes that democratic finance is a kind of system where the fiscal 
decisions of government reflect the public benefits and are made under the public 
supervision. From macro-factor’s view, democratic finance requires that democratic 
right and fiscal gathering be consistent. Besides, democratic finance can make an 
effect on democracy, participation and transparency of government. From 
micro-factor’s view, democratic finance requires that government maintain the 
publicity of public financial expenditure and the democracy of public budget making 
in order to improve the allocation efficiency of public finance. Democratic finance is 
the rational specialization of different levels of government function. Especially, it 
provides the specialization pattern of fiscal function derived from public services. 
This part gives us the idea that with the current reform of government governance in 
China, we should take the following four steps to construct democratic finance. First, 
enhancing the transparency of public finance can make the public understand the 













mechanism of public finance. Third, make scientific decisions of government budget. 
Fourth, grasp the moderate degree of fiscal decentralization between central 
government and local governments. 
  The second part includes four chapters, from Chapter 5 to Chapter 8. It analyses the 
details about democratic finance construction in China by the above four steps. 
Chapter 5 studies the current situation of the transparency of public finance in china 
and its distance from the international criterion after analyzing the internal of fiscal 
transparency. Moreover, it proposes the choice on how to improve transparency of 
public finance in China. Chapter 6 studies the balance mechanism among all the 
participants in democratic finance, and then points out that in order to construct the 
whole balance mechanism of public finance we should improve legislative institution 
supervision, Public Participatory Budget and Media budget. Chapter 7 explores the 
evolution of government budget decision-making mechanism in China, and then 
makes comparisons with the budget decision-making mechanism in western countries 
focusing on the management idea, the capability of information processing and the 
power balance mechanism. Finally, Chapter 8 first shows the history of fiscal 
decentralization since 1949; thereafter it evaluates the outcome of the current tax 
distribution reform system and suggests that we construct the fiscal decentralization 
pattern which represents “centralization of fiscal income, decentralization of fiscal 
expenditure and improvement of transfer payment system”. 
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